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ECONOMICS- I
MACRO ECONOMICS

( In force from June - 2003 )
Objective:
The objective of the syllabus is to impart to the Students an ananalytical
knowledge of the fundamental principals of Macro - economics.

1. Money :
Definations - Money as an asset - Near money assets in modern economy

06%

2. Quantity Theory of Money :
Demand for Money - Components of supply of money - Quantity theory
of money - Fisher - Transaction Equation - Cash balance approach — their
limitations - Keynes's views on Quantity Theory of Money 18%

3. Inflation :
Meaning - Demand pull inflation - Cost push inflation - explanation by
Kaynas and Monetarists - stag flation - Effects of inflation - Anti
inflationary measures - monetary - fiscal measures - prices & wages
control policies Indexation policy - Philips curve analysis & concept of
Natural Rate of Unemployment. 16%

4. Credit Control :
Objective - Method of credit control of a central bank. 14%

5. Employment and Income Deter mination :
Classical theory of Employment - Say'slaw of Market : Pigou's wage cut
theory. Keynesion theory of Income & Employment - Consumption
function - Marginal Efficiency of Capital — Theory of effective Demand -
Concept of Multiplier & Accelertion Trade cycle-Meaning—Phases 18%

6. Monetary Aspect of International trade:
Balance of trade & Balance of Payments — Disequilibrium in balance of
payments - its causes effects and remedies Determination of Rate of
Exchange - Purchasing power parity theory. 14%

7. Public Finance:
Taxation - Meaning - Impact of taxation - incidence of taxation-bjectives
of public expenditure - Effects of public expenditure on Preduction &
Distribution. Public Debt - Meaning - Burden of public Debt. 14%




SELECTED REFERENCES:
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An outline of Money

Monetary Theory

General Theory of Money,

interest and Employment.

A Treatise of Money

A Trect on Monetary Reform

A Guideto Keynes.

Monetary Theory and Fiscal Policy

The Economics of J.M. Keynes.
Introduction to Keynesian Dynamics
Monetary Theory and Public Policy
Outline of Monetary Economics
Macro Economics Thepry

Modern Banking

International Economics

The Theory of International Trade.
Public Finance

Theory of Public Finance

Public Finance

Money, Banking, Trade and Finance
Monetary Theory

Monetary Theory

International Economics

Principles of Economics

Economics - 11
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